 
General Talking Points About Retail Food Prices
· Like everyone else, farmers are concerned about higher food prices. We pay them, too. 

· In 2014 and 2015, retail food price inflation was relatively low, compared to the price spikes of 2010 and 2011.

· According to the U.S. Department of Agriculture, in 2015 U.S. retail food prices increased by an average of 3 percent, depending upon the item. Cost inflation for the consumer remains similar to the trend in recent decades. For the past 20 years food prices have increased at an average annual rate of 2.6 percent. USDA officials have predicted average price increases for 2016. They expect food cost inflation will range from 2.5 percent to 3 percent. Some foods, such as citrus, will cost more because of losses due to weather conditions and/or disease problems.
· Energy prices will continue to play a major role in retail prices throughout the economy, for food and other items. The recent declines in fuel price will ease the upward pressure on most consumer items. 
· The U.S. Bureau of Labor Statistics reports that food price increases remained comparable to, if not lower than pricing for other necessities. In 2014 consumer charges increased for electricity (2.8 percent), utility gas service (3.2 percent), shelter (3.0 percent) and medical care commodities (3.1 percent).  
· Compared to past decades, the prices that farmers pay for inputs needed to produce food are significantly higher today. 
· Ever-higher costs for processing, packaging and transportation are typically passed along to consumers by food manufacturers.
· Transporting, processing and packaging farm products so they are ready to be enjoyed on the consumer’s table creates significantly higher costs for the consumer.
· American farmers and ranchers provide abundant and nutritious foods for consumers throughout the year. Food quality in the U.S. is outstanding.
· Based upon the most recent studies, the U.S. Department of Agriculture reports that the “farmer’s share” of the food marketing bill at the grocery store or restaurant is 17 percent on average…lower for more highly processed items and higher for less processed items. 
· Farmers do not have the ability to set food prices as their costs of production increase. They can only absorb the expenses by increasing their efficiency and productivity.

 
Long-Term Solutions to Food Price Increases
 
· Adopt more productive approaches to agriculture around the world. We cannot turn our backs on biotechnology. Increase funding for research and Extension.
According to the U.S. Department of Agriculture, the United Nations and university researchers, our public investment in agricultural research and development is only increasing at about 1 percent each year. We must increase the use of public money to build our food production capacity in the future. U.S. investment in agriculture between the 1960s and the 1970s created the infrastructure for the world’s most abundant source of food. But the world’s population is expected to increase by at least 40 percent by 2050, placing enormous demand upon food production.
 
· Implement technologies that can significantly improve yields, reduce pesticide needs and provide for better traits in food crops. 
 
· Other countries must put policies in place that will open their economies to market signals.
· Support local farmers and ranchers by purchasing the foods they produce.
 
Hunger in the United States
 
· Farmers and ranchers remain concerned about hunger in America. Through the American Farm Bureau Federation’s “Harvest for All” initiative, farmers and ranchers have given nearly $1 million and more than 20 million pounds of food to food banks, soup kitchens, shelters, pantries and churches since the program’s inception in 2003. Combined, farmers and ranchers have provided more than 23 million meals to people in need.
· Many farm families also generously share the food they produce with an array of other local churches and other charitable organizations. 

· Many farmers also allow local residents to glean foods from their fields after harvests.
· In Florida our farmers and ranchers continuously support their neighbors in need. Last year, for example, Florida Farm Bureau’s Young Farmers and Ranchers received a national award for their efforts. They donated more than 16.9 million pounds of food to their fellow residents throughout the state.

· Many county Farm Bureaus donated food as well as complete meals during the week before Thanksgiving.
