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Issue

Farm Bureau supports a comprehensive energy policy to help reduce the nation’s dependence on foreign energy sources, decreases volatility in energy prices and encourages energy production within the agricultural sector.  
Background
Our business is to grow abundant food, fiber and fuel for America and people around the world.  Experts say food production will need to double in the next 20 years to meet rising global demand. The lack of exploration and development of domestic supplies exacerbates cost pressures on agricultural producers.  In the recent past, tight oil and natural gas supplies drove U.S. farm inputs and energy prices to all-time highs, substantially increasing farm production costs. 

The 2010 Deepwater Horizon oil spill increased the calls from some who want to reduce the use of fossil fuels.  In the near term, that cannot be done without severely disrupting our economy and our standard of living.  It underscores the need to develop all available sources including biomass, nuclear, wind, solar and hydropower. 

Biofuels.  Farm Bureau supports the production and use of agricultural-based fuel, including corn and cellulosic ethanol and biodiesel.  

We believe our nation must build a network of pipelines and fuel pumps to ensure that consumers have adequate and reliable access to existing and future biofuels.  Some have suggested re-programming funds from the volumetric renewable fuels excise tax credit to a program that builds biofuel infrastructure, including blender pumps and biofuel pipelines for both ethanol and biodiesel.  Farm Bureau supports such an approach as a means of strengthening the nation’s commitment to biofuels.

Conventional Energy.  Farm Bureau supports the development of a national energy policy that provides for increased exploration and use of domestic energy resources. We support additional access for exploration and production of oil and natural gas and expanded use of coal in an environmentally sound manner.

Renewable Electricity Production.  Affordable electricity rates are vital to the economic well-being of farmers and ranchers.  We support the development of renewable energy and next generation nuclear technologies in order to keep the costs of electrical energy affordable.  We oppose a carbon tax and a cap-and-trade program.

Farm Bureau supports the establishment of a federal renewable portfolio standard to stimulate electricity production from renewable sources such as wind, biomass, solar, hydroelectric and methane from manure and landfills.  The adoption of such a standard will demonstrate our nation’s commitment to renewable energy production and encourage investors to finance renewable systems.

Renewable Energy in Florida.  Florida Farm Bureau also supports a renewable energy policy for Florida that will enable farmers and ranchers to sell electricity back to grid at a price that supports the cost of production and ensures a reasonable return on investment.  A policy should also encourage competition and provide diversity to the state’s energy portfolio to insulate against rate increases.
Florida is the largest US energy market and one of the few states in the nation without a comprehensive renewable energy policy. As a result, the state is at a competitive disadvantage in attracting new investment and jobs in clean energy technologies. Globally, such investment reached $243 billion in 2010, up from $186.5 billion in 2009.

The State of Florida has numerous opportunities to lead the nation in the production of energy.  Florida farmers and ranchers could produce biofuels from a variety of sources to create cellulosic ethanol, biodiesel and green fuels that are ‘drop in’ sources like gasoline, diesel and jet fuel.  Currently cellulosic ethanol feedstocks are being grown in the state.  In addition to cellulosic ethanol feedstocks, Florida farmers are growing crops like camelina which can be turned into biodiesel and jet fuel.

In addition to biofuels, Florida has the potential to create renewable electricity from biomass and waste products.  Technologies exist today to utilize these materials, but the state’s lack of a renewable energy policy makes it difficult for farmers to sell and use this type of renewable energy.
Legislative Status
In 2008, The Florida Legislature passed a measure which guaranteed cost-recovery for large power companies to develop 110 MW of renewable energy resulting in three solar projects by Florida Power & Light. The legislation also directed the Florida Public Service Commission to draft a renewable portfolio standard (the market mechanism used in 30 states to advance renewables) for consideration by the Legislature.  In 2009, the Florida Senate passed a clean energy goal of 20% x 2020 based on the recommendation. The bill died in House messages. In 2010, The House brought forward a concept advocating cost recovery for 700 MW of utility scale projects over a three year period. That measure failed to pass the Senate.
SB 1724 and HB 1349.  This year, Florida Farm Bureau was instrumental in the creation of the Distributed Energy Coalition.  The Coalition along with Florida Farm Bureau is advocating for the creation of a renewable energy market that encourages competition through a competitive bid auction mechanism that will drive down energy prices, jumpstart private investment, and encourages job creation.  Florida Farm Bureau is supporting SB 1724 filled by Senator Thad Altman and HB 1349 filled by Representative Rachel Burgin.

SB 1284.  Florida Farm Bureau is also supporting SB 1284 by Senator Mike Bennett.  This proposed piece of legislation will:

· Eliminate state fuel and pollution taxes on biodiesel processed in Florida using Florida-origin feedstocks.  This will give Florida processors a 32 cent per gallon advantage.

· Florida has a 10% per gallon ethanol mandate, but no biodiesel mandate.  Establish a 2% per gallon biodiesel mandate, which, combined with the elimination of taxes, will ensure that all biodiesel produced in Florida can be sold at a profitable rate.  This increases to 5% as more crops are planted.

· Eliminate tax bonding requirements for processors who use Florida-origin feedstock

Florida Farm Bureau is also working with the Department of Agriculture and Consumer Services to ease the requirements of the Biomass Planting Permit, which requires feedstock farmers to post a bond worth 150% of the cost to eradicate the crop.

SB 1404 and HB 0991.  Florida Farm Bureau also supports SB 1404 by Senator Greg Evers and HB 0991 by Jimmy Patronis.  These bills will: 

· Ensure that the construction and operation of a biofuel processing facility or a renewable energy generating facility, and the cultivation and production of bioenergy shall be considered by a local government to be a valid industrial, agricultural, and silvicultural use permitted within those land use categories in the local comprehensive land use plan.

· If the local comprehensive plan does not specifically allow for the construction of biofuel processing facility or renewable energy facility, the local government shall establish a specific review process that may include expediting local review of any necessary comprehensive plan amendment, zoning change, use permit, waiver, variance, or special exemption.
· A comprehensive plan amendment necessary to accommodate a biofuel processing facility or renewable energy facility shall, if approved by the local government, be eligible for the alternative state review process.

· The construction and operation of a facility and related improvement on a portion of a property under this section does not affect the remainder of the property’s classification as agricultural.
Farm Bureau Policy
AFBF Policy:
Farm Bureau supports a comprehensive energy policy to help alleviate the energy-related economic hardship being suffered by U.S. farmers and ranchers by creating a more diverse energy supply, including renewable energy sources such as ethanol, biodiesel, biomass and wind. We support a comprehensive energy plan that also will increase the exploration and production of oil and gas here at home and reduce our dependence on foreign energy sources. 
Additionally, we support the development of nuclear energy with adequate safeguards to ensure its safe and environmentally sound use.  Farm Bureau opposes a mandatory cap-and-trade or carbon tax program
FFBF Policy:
We support the development of all sources of energy (i.e., biofuels, biomass based energy, wind, solar, etc.)
To the extent that waste material or underutilized land can be used to produce energy, we support research and cost assistance to producers by the appropriate local, state and federal agencies to foster alternative energy production or conservation.
We support legislation to encourage agricultural based energy production.  We support tax incentives, grants, grid access and a price for the renewable energy produced based on the cost of production and a reasonable return on investment.
We support the inclusion of timber and other renewable resources when defining biomass.
We support continued and increased domestic exploration and drilling for oil and natural gas.
We support the necessary construction or renovation of facilities required for refining any future or present sources of energy whether fossil or biofuel.
